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NOW, THEREFORE, the United States Department of Veterans Affairs (VA), pursuant to the authority at 38 U.S.C. 3720(a), and “Lender” (ABC), agrees as follows:
1.  “Lender” agrees to indemnify VA for losses, which have or may be incurred on the following loans, if the loans or subsequent VA interest rate reduction refinancing loans go into default, as defined in 38 C.F.R. 36.4301, within five years of the date of guaranty:
Indemnification shall be made in accordance with the following terms:


(a)
Where, as of the date of signing of an Indemnification Agreement (Agreement), a claim under guaranty has not been submitted to VA, the property will not be conveyed to VA and no claim under guaranty shall be submitted by (ABC).  All VA requirements for servicing and payment of loan fees will be observed in respect to such mortgage.  In the event of a claim under guaranty from a transferee of a mortgage covered by this Agreement, indemnification will be in accordance with paragraph (b) or (c), whichever applies.


(b)
Where a VA guaranty claim is pending or has been paid in full and the property is owned by VA, conveyance of the property will be accepted by (ABC) and indemnification will be made to VA for its investment.  VA's investment includes, but is not limited to:  the amount VA paid to the holder when the holder conveyed the property to VA; the full amount of the guaranty claim; all taxes and assessments; all maintenance and operating expenses, including costs of rehabilitation and preservation; and all sales expenses, where applicable.  In the event VA does not convey the property to (ABC), VA's loss will be calculated in accordance with paragraph (c).


(c)
Where a VA guaranty claim has been paid in full and the property has been sold by VA to a third party, the amount of indemnification is VA's investment as defined in paragraph (b), minus the sales price of the property.


(d)
In the event that VA determines that reimbursement is due from (ABC) under the terms of this Agreement, VA shall make a demand upon (ABC) by certified mail, return receipt requested.  (ABC) shall then have 30 days from the date such demand was mailed to remit such sum to VA in full.  If full payment is not received within such time frame, (ABC) shall also be liable for interest on any unpaid balance from the date of mailing of VA’s demand until the date the payment is received by VA.  Interest shall be at the rate determined by the Secretary of the Treasury pursuant to section 11 of the Debt Collection Act of 1982 (31 U.S.C. § 3717) representing the Current Value of Funds Rate used in assessing interest on debts due to the United States.

2.  Any material breach of the terms and conditions of the Agreement shall constitute independent grounds for imposing administrative sanctions by VA against (ABC) pursuant to regulations 38 C.F.R Parts 2 and 36. 

WHEREFORE, the parties hereto have duly executed this Agreement, effective when signed and dated by the parties set forth below.

“LENDER”  UNITED STATES DEPARTMENT OF VETERANS AFFAIRS                                                                                                                                                                              

BY:                                                                           
                   
 
BY:                                                            
Printed Name/Title:                                                                        

Printed Name/Title:                                                     
DATED:                                                       
                  
 
DATED:                                     
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